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COMMISSIONERS 20% APR 2 1  A I I :  08 

,*\7 GORP COMMISSIOH JEFF HATCH-MILLER, Chairman 

MARC SPITZER 
MIKE GLEASON 
KRISTIN K. MAYES 

WILLIAM A. MUNDELL NCG: : E x  COFU-ROL 

IN THE MATTER OF THE NOTICE OF INTENT 

OR, ALTERNATIVELY, FOR A LIMITED 
WAIVER OF THE COMMISSION’S AFFILIATED 
PNTERESTS RULES. 

BY AT&T, INC. PURSUANT TO A.A.C. R14-2-803 
DOCKET NOS> T-02428A-06-0203 

‘ T-03016A-06-0203 
‘ T-03 1 16A-06-0203 
T-03287A-06-0203 

’T-03346A-06-0203 

RESPONSE TO STAFF’S 
REQUEST FOR 
PROCEDURAL ORDER 

AT&T Inc. (“AT&T”) submits this Response to Staffs Request for Procedural Order. 

On March 31,2006, AT&T filed a Notice of Intent pursuant to A.A.C. R14-2-803 or, 

alternatively, a request for limited waiver of the Affiliated Interest Rules (“Rules”) with respect 

to its proposed merger with BellSouth Corporation (“BellSouth”). In the application, AT&T 

requested that a Rules waiver be granted or that the Commission use the approval process 

specified in Rule 803.B without hearing. On April 24,2006, Staff filed a Request for Procedural 

Order suggesting a hearing schedule on this matter. 

AT&T continues to believe that a hearing is not necessary. Neither BellSouth nor its 

wholly-owned subsidiary, BellSouth Long Distance, Inc. (“BSLD”), is an affiliate of or a 

Class A investor-owned public service corporation. BSLD does not have any employees, 

facilities, switches or assets in Arizona. BSLD does not provide local exchange service to any 

Arizona customer and, pursuant to its CC&N, its operations are limited to a very small amount of 

resold long distance. 
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Further, the Merger will not change the ownership or control of any of the AT&T 

Arizona Operating Subsidiaries and all conditions of Decision No. 68269-the Commission 

order approving the AT&T/SBC merger just last November-remain in full force and effect. In 

a March 29, 2006 letter to the Commissioners, AT&T has also confirmed that the residential 

customer arbitration provisions in Decision No. 68269 for controlled affiliates will apply to the 

post-merger Cingular. 

While we do not believe a hearing should be necessary under these circumstances, Staff 

and AT&T have agreed to the following expedited schedule which will allow the matter to be 

decided in approximately 90 days: 

AT&T Testimony May 8,2006 

Intervenor Responsive Testimony May 22,2006 

Staff Responsive Testimony June 2 1,2006 

Hearing June 26,2006 

AT&T and Staff also support promptly moving the matter to Open Meeting. The parties 

request that the Hearing Division issue its recommended opinion and order in time for placement 

on the Commission’s regularly scheduled Open Meeting on July 25, 2006. To assist Hearing 

Division in that regard, AT&T waives the ten-day exception period under the Rules and will 

order a same-day hearing transcript. AT&T also waives the processing timelines set forth in 

Rule 803.B. 

AT&T and Staff request that the Commission issue a procedural order adopting these 

timelines to govern further proceedings in this case. 
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RESPECTFULLY SUBMITTED this 27th day of April, 2006. 

GALLAGHER & KENNEDY, P.A. 

B 
Michael M. Grant 
Todd C. Wiley 
2575 East Camelback Road 
Phoenix, Arizona 85016-9225 
Attorneys for AT&T Inc. 

Iriginal and twenty-three copies filed this 
!7th day of April, 2006, with: 

locket Control 
bizona Corporation Commission 
.200 West Washington 
'hoenix, Arizona 85007 

Zopies of the foregoing delivered 
his 27th day of April, 2006, to: 

Maureen A. Scott 
Legal Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Elij ah Abinah 
Assistant Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 
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2opies of the foregoing mailed 
his 27th day of April, 2006, to: 

ames D. Ellis 
N a p e  Watts 
ohn Gibson 
lanny A. Hoek 
IT&T Inc. 
75 East Houston Street 
;an Antonio, Texas 78205 

laniel Foley 
4T&T Services, Inc. 
545 Plumb Lane, B132 
'ost Office Box 11010 
<eno, Nevada 89520 

rlieodore A. Livingston 
Zhristian F. Binning 
vIayer, Brown, Rowe & Maw LLP 
71 South Wacker Drive 
Shicago, Illinois 60606 

fames G. Harralson 
Vice President & Associate General 

BellSouth Corporation 
11 55 Peachtree Street NE, Suite 1800 
Atlanta, Georgia 30309 

Counsel-Regulatory and State Operations 

Harris R. Anthony 
Chief Counsel-Business Markets 
BellSouth Corporation 
219 Lake Boulevard NE, Suite 12B53 
Atlanta, Georgia 303 19 

Stephen L. Earnest 
Senior Regulatory Counsel 
BellSouth Corporation 
675 West Peachtree Street, Suite 4300 
Atlanta, Georgia 30375 
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xhua Turner 
.ebekah Goodheart 
Viley Rein & Fielding LLP 
776 K Street, NW 
Vashington, DC 20006 

. Scott Rhodes 
ennings, Strouss & Salmon, PLC 
01 East Washington 

7840-311 359023 

5 


